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Question and Answer Guidance (July 11, 2025)
Trump Administration Withholding of Certain Federal Education Funds

Dear Colleagues,

On July 3, Governor Meyer, Speaker Brown, and | briefed more than 150 preK to
postsecondary leaders on actions by the Trump Administration to withhold critical
education funds from Delaware — and all states. As we committed during that call, I'm
following up today with additional information to support you and your teams in
navigating this challenge.

e Consistent with our commitments during the July 3 call, the Delaware Department
of Education (DDOE) has provided every local educational agency (LEA) with a
summary of any remaining prior year federal funding still available to support
immediate needs. If you or any member of your team need support in utilizing
these funds for school year 2025-26 activities, please reach out to your program
officer.

¢ While we monitor the situation, we want to provide LEAs with initial written
guidance that can support your local planning and decision making. See below for
a frequently asked questions (FAQ) document that we’ll update as the situation
evolves. The FAQ includes several questions around completion and submission
of local Consolidated Grant Applications (CGA). | want to note that there is no
perfect solution for CGA completion, and LEAS retain choice in working through
their applications. However, in an effort to respect your time and balance a variety
of factors, we offer a series of recommendations including a staggered approach
to CGA submission that would involve completing sections of the
application for funds that are in-hand and pausing where funds are
withheld. My team is already planning system adjustments and technical
assistance sessions to make this process as efficient as possible for you and your
staff.

Thank you for your collaboration and flexibility as we navigate this challenge together,

Cindy Marten
General Information

1. Question: Exactly what funds are withheld?

Response: Please see below for a summary of the funds currently withheld by
the Trump Administration.
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FEDERAL FISCAL YEAR (FY) 2025 (STATE FY 2026) FEDERAL FUNDS BEING
WITHHELD (as of July 8, 2025)
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. Question: The withheld funds are referenced as “fiscal year 2025,” but we're in
fiscal year (FY) 2026; which is it?

Response: Historically, federal education formula funds are forward funded,
beginning in July. In this instance, when the federal government refers to “FY
2025,” it reflects the continuing resolution (budget) adopted in March 2025 and
funding intended to support the 2025-26 school year, during Delaware’s FY 2026.

. Question: Will the withholding impact nonpublic schools?

Response: Yes. While most formula funds flow from state educational agencies
(SEASs) to LEAs, nonpublic schools (including private and religious schools) can
derive services from a portion of these funds — both SEA and LEA shares — to
support the needs of their low-income students.

. Question: What steps is Delaware taking to secure the withheld funds?

Response: Under Governor Meyer’s leadership, we're taking an all-of-the-above
approach: coordinating with our state’s congressional delegation, leveraging
DDOE'’s knowledge of federal funding to support other states, and working to
identify the specific impacts that will come from additional delays in administering
these funds.

. Question: Our LEA is exploring short-term use of state and local funding to
sustain key programs previously funded by the withheld funds. Does that raise
Supplement Not Supplant risks?

Response: While LEAs should seek guidance from their own legal counsel, ED
has previously advised that when federal funds are sequestered, using local funds
to support federal program expenses will not raise a presumption of supplanting if
federal funds are later made available.

. Question: Can my LEA continue to spend any remaining prior year funds for the
programs where funds are withheld?

Response: Yes, and we strongly encourage LEAs to do so. Any LEA with prior
year balances received a summary of these funds on July 3, 2025. Please contact
your program officer if you have specific questions about how to utilize these
funds, including amendments to your subgrant agreement.

. Question: What is the best way to stay abreast of developments?
Response: DDOE will update this FAQ as we learn additional information. If

funds are still withheld by July 14, we will begin scheduling program-level (e.qg.,
Title II-A, Title 11I-A) office hours to provide additional technical assistance.



Technical Guidance for eGrants End Users

8. Question: Will DDOE extend the deadline for submitting our FY 2026 CGA?

Response: The first CGA submission date is July 16, 2025. LEAs that need
additional time may submit at the August 12, 2025, or September 19, 2025,
submission windows.

9. Question: What are next steps for LEAs in completing the CGA?

Response: LEAs are encouraged to continue working on the Title I-A,
CTE/Perkins, IDEA 611, IDEA 619, and State Curriculum/Professional
Development sections of the CGA. Funding levels for these programs are not
withheld, and allocations in eGrants for these programs are current and accurate.
Submitting the CGA on or after July 16, as originally planned, will enable LEAS to
recode expenses for all sections of the CGA back to the earliest date of
submission. The ability to recode to the earliest submission date would include the
sections of the CGA where funds are withheld should DDOE receive updated
allocations.

10.Question: How should LEAs proceed with completing the sections of the CGA
that are not withheld ?

Response: LEAs can complete the sections of the CGA that are not withheld as
usual and are encouraged to follow the original due dates listed in the FY 26 CGA
Calendar/Timeline. When the sections that are not withheld have been completed,
DDOE recommends that LEAs submit the CGA for review. DDOE program
managers will only review the following sections: Title I-A, CTE/Perkins, IDEA
611, IDEA 619, and State Curriculum/Professional Development. When these
sections have been approved by DDOE, the Subaward Grant Notices (SANs) will
be generated. DDOE Finance will load funds into FSF for these programs and
LEAs will receive a natification from DDOE’s Finance Team, indicating that these
funds are available.

11.Question: How should LEAs proceed with completing the sections of the CGA
where funds are withheld?

Response: For the moment, DDOE recommends that LEAs pause their work in
the CGA for these sections. If work has been completed for any of these
programs, that work will be preserved in the system. The allocations for these
programs currently listed in eGrants reflect last year’'s amounts (i.e., Federal FY
24, State FY 25); if and when DDOE receives updated allocations for these
programs, we will notify LEAs and provide specific instructions, along with a
modified timeline, to enable your teams to complete these sections of the CGA
and submit for approval.



When these sections have been approved by DDOE, SANs will be generated and
the DDOE Finance Team will load funds into FSF for these programs. LEAs will
receive a notification from DDOE Finance, indicating that the funds are available
in FSF for these programs.

Programs currently withheld and managed in the CGA include Title 1I-A, Title 1lI-
MLL, Title Il Imm, and Title IV-A.

12.Question: Are LEASs required to zero out the budgets and complete the
compliance questions for programs where funds are withheld in order to submit
the CGA?

Response: No, LEAs are not required to zero out the budgets and complete the
compliance questions for programs where funds are withheld in order to submit
the CGA. (The error messages that would normally prevent a CGA submission
will be turned off on the back end of eGrants.)

13.Question: Are LEASs required to zero out the budgets and complete the
compliance questions for programs that are not withheld in order to submit the
CGA?

Response: Yes, LEAs are required to zero out the budgets and complete the
compliance questions for programs that are not withheld in order to submit the
CGA. Please do not submit the CGA until the sections of the CGA that are not in
guestion have been completed in their entirety.

14.Question: What guidance is there for LEASs that wish to transfer all or part of Title
[I-A and/or Title IV-A allocations into Title 1?

Response: DDOE recommends that LEAs defer any action to transfer funds into
Title I-A at this time. We recommend that LEAs build Title I-A budgets with original
Title 1-A allocations only. If and when Title II-A and Title IV-A funds are allocated,
DDOE will work with LEAs on transferring funds into Title I-A at that time. Detailed
instructions and a modified timeline will be provided.

15.Question: If my LEA’s Title I-A, CTE/Perkins, IDEA 611, IDEA 619, and State
Curriculum/PD CGA sections are approved before allocations are updated for the
other programs where funds are withheld, will my CGA appear as being approved
in the eGrants system?

Response: A CGA in this state will not appear as being approved in the eGrants
system; however, this “work around” will provide LEAs with access to the
approved funding sources in FSF as early as possible. The CGA will remain in
"Chief School Officer Approved" or "Program Manager Not Approved" status until
further information is available.



16.Question: How should LEAs manage ESSA equitable services obligations for
funding sources that are in question?

Response: ESSA equitable services pertain to Title I-A, Title 1I-A, Title Il Imm,
Title 11l MLL, and Title IV-A. There is no change to the equitable services
protocols/timelines for Title I-A as this funding source is not withheld. For the other
ESSA programs, LEAs should adhere to routine equitable services protocols;
however, timelines will need to be adjusted. LEAs should advise participating
private schools that funding for these four ESSA programs has been withheld and
therefore additional meaningful consultation, signing of affirmation of consultation
forms, etc. will occur later than usual, presuming funds are ultimately released. (In
the event that no funds are released for the programs that are withheld, there will
be no FY 26 equitable share for private schools for these programs.)

17.Question: Will DDOE provide technical assistance regarding the eGrants
guidance contained in this document?

Response: Yes, DDOE will offer an LEA eGrants Technical Assistance session
on Tuesday, July 15 from 11:30-1:00 via Microsoft Teams:

Join the meeting now

Meeting ID: 252 106 213 700 6
Passcode: 3Hs3Pz2b


https://teams.microsoft.com/l/meetup-join/19%3ameeting_ZTQ1OWMxMTQtMWE3NS00YTllLWE0NDMtMmE4NGE4MWJkMmE1%40thread.v2/0?context=%7b%22Tid%22%3a%2221b6d686-7f08-438d-bdc6-bd214d829bd2%22%2c%22Oid%22%3a%22c3018f4b-8542-4e77-b8bf-03fc489c5320%22%7d

